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AN ACT in relation to banking.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The 1llinois Banking Act is anended by

changi ng Section 34 as foll ows:

(205 ILCS 5/34) (fromCh. 17, par. 342)

Sec. 34. Exceptions to |oans and investnent |imts. The
limtations in Sections 32, 33, and 35.1 of this Act upon the
liabilities of any one person and upon the purchase and
hol di ng of marketabl e i nvestnent securities shall not apply:

(1) To the extent of 50% of the uninpaired capital and
uni nmpai red surplus of any bank, to |loans to or obligations of
any person to the extent that the |oan shall be secured by a
li ke anmount of obligations of or guaranteed by the United
States or by the State of Illinois, or by a |ike anmount of
obligations of any corporation wholly owned directly or
indirectly by the United States or of any agency or
instrunentality of the United States or of the State of
II'linois, including any unit of |ocal governnment or school
district, provided that the total liabilities to any bank of
any one person shall not exceed 50% of such uninpaired
capital and uni npaired surpl us.

(2) To the extent of 30% of the uninpaired capital and
uni nmpai red surplus of any bank, to |loans to or obligations of
any person to the extent that the sane shall be secured by
shi pping docunents or instruments transferring or securing
title covering livestock or giving a lien on livestock when
the nmarket value of the livestock securing the obligation is
not at the time of the making of the loan less than 115% of
the principal anount of the obligation, provided that the

total liabilities to any bank of any one person shall not
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exceed 50% of the uninpaired capital and uninpaired surplus.

(3) To t he extent of the wuninpaired capital and
uni nmpai red surplus of any bank, to the purchase of or hol ding
by any bank of the general obligations of each nunicipality
| ocated in the State of Illinois or in any other state of the
United States or to the purchase of or holding of the tax
anticipation warrants of each such nunicipality.

(4) To the obligations as endorser, whether wth or
W thout recourse, or as guarantor, whether conditional or
uncondi tional, of negotiable or nonnegotiable installnent
consuner paper of the person transferring the sane if the
bank's files or the know edge of its officers of the
financial condition of each maker of those obligations is
reasonably adequate and if an officer of the bank, designated
for that purpose by the board of directors of the bank,
certifies that the responsibility of each naker of the
obligations has been evaluated and that the bank is relying
primarily upon each maker for the paynment of the obligations;
certification shall be in witing and shall be retained as
part of the records of the bank.

(5 To the issuance, advice, or confirmation of letters
of credit; however, if the letter of «credit is a standby
letter of credit, it shall be included wthin the limt under
Section 32 for the person who has procured the issuance of
the standby letter of credit unless the issuing bank has, at
the time of issuance, an irrevocable comm tnent by anot her
bank to purchase or participate out any anounts that may
| ater be drawn under the letter of credit that would create a
loan in excess of the limts under Section 32 for the person
or the anmounts are secured by pledge of United States
governnment securities, a segregated deposit account, or
other security that would exenpt a loan so secured by
application of Section 34 or 35 of this Act; if, however, a

commtnment to purchase or participate is in place, the


SOLIMAR DFAULT BILLS NONE


SB771 Enrolled - 3- LRB093 03108 JLS 03125 b

© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

anounts are not included in the limts under Section 32 for
the person until drafts are presented upon the letter.

(6) To the acceptance of drafts or bills of exchange
that grow out of transactions involving the inportation or
exportation of goods; or that grow out of transactions
i nvol ving the donestic shipnent of goods, provided docunents
of title covering the goods secure the acceptances at the
time of acceptance; or that are secured at the tinme of
accept ances by docunents of title covering readily marketable
stapl es; but the aggregate anobunt of these acceptances by any
State bank on behalf of any one person at any one tine
outstanding shall not exceed 20% of the uninpaired capital
and uni npaired surplus of the bank unless the part thereof in
excess of that percentum of uninpaired capital and uninpaired
surplus is and will remain secured by acconpanying docunents
of title or proceeds thereof growing out of the sane
transaction or by substituted security of simlar character;
provi ded further, however, that the aggregate amount of the
acceptances on behalf of any one person outstanding at any
one tinme shall not exceed 50% of the anmount of uninpaired
capital and uninpaired surplus of the bank. The provisions of
this paragraph (6) apply to the acceptances by a State bank
on behalf of any one person and not to the purchase by a
State bank of other banks' acceptances. A State bank may
purchase acceptances from other banks in anobunts not to
exceed 50% of the State bank's wuninpaired capital and
uni mpai red surplus fromany one bank.

(7) To the extent of 20% of the uninpaired capital and
uni nmpai red surplus of any bank, to the purchase of or hol ding
by any bank of obligations of the State of Israel or
obligations fully guaranteed by the State of Israel as to
paynment of principal and interest.

(8) To the purchase of stock in a Federal Honme Loan
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1 (Source: P.A 90-301, eff. 8-1-97.)

2 Section 99. Effective date. This Act takes effect upon

3 becom ng | aw.
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